SUBJECT: Approval and Ratification of the
Amended  July-December 2012 Recognized
Obligation Payment Schedule and Adoption of a
Second Amended July-December 2012 Recognized

{f‘ﬁgﬁ*’% fﬁé“f v Obligation Payment Schedule for July-December
T emrmieon W | 2012
OVERSIGHT DEPARTMENT: Administrative Services
BOARD __ |
AGENDA MEETING DATE: June 14, 2012
REPORT

SUBMITTED BY: Successor Agency

RECOMMENDATION: Itis recommended that the Oversight Board:

4. Adopt the attached tesoltion approving and ratifying the Amended Recognized
Obhigation Payment Schedule for the period of July 1 through December 31, 2012

2. Adopt the attached resolution approving the Second Amended Recognized
Obligation Payment Schedule for the period of July 1 through December 31, 2012,

BACKGROUND:

As of February 1, 2012, ali redevelopment agencies i?:mughwt the Siate were required to
digsolve-as a r&eﬁult of the passage of ABX1-26 and the subsequent ruling by the California
Suprema Courl. The Supreme Court ruling modified many of the deadlines contained in
ABX1-26 by extending by Tour months, with few exceptions, almost all deadiines contained
in the earlier legisiation that were {0 ocour prior to May 1. This has created confusion and
conflict in that Successor Agencies of dissolved agencies had fo prepare Recognized
Obligation Payment Schedules ("ROPS") that were required to be certified by County
Auditor-Controllers for the period of January through June 2012 and submit those
documents to Oversight Boards as well as the State Depariment of Finance, the Stale
Controfler's Office and the respective County Auditor-Controllers no later than April 15, 2012
and a second ROPS, for the siv-month period covering July through December 2012 no
iater than May 11th, while the corresponding requirement thal an Auditor-Controller's
certification for the January-Jung period was not required to be completed until July 1, 2012,

ROPS are required to be prepared by Successor Agencies and approved by Oversight
Boards for prospective six-month periods and are the budgetary documents upon which
Auditor-Controllers distribute what was formally called tax mcrement to Successor Agencies
in order {0 allow them to pay approved enforceable cbligations and administrative costs.
Any monies not required to make payments on these enforceable obligations during the six
month penod are then retained by the Auditor-Controllers and are distributed o taxing
entities as properly taxes. In short, the Auditor-Controfier deposits into what is now called
the Redevelopment Property Tax Trust Fund those dollars that previously would have been
distributed 1o redevelopment agencies as tax increment and then distribute to each



Successor Agency only that amount absolutely necessary to meet enforceable obligations
each six-month period, with any remaining dollars then being distributed to taxing entities as
property tax. In this case, the Amended January —~ June 2012 ROPS was prepared primarily
as back-up documentation of how the December/january distribution of what was then tax-
incrernent was spent, but the July ~ December 2012 ROPS governs how much Successor
Agencies will receive in the June 1% distribution from Auditor-Controllers.

In our case, the Riverside County Auditor-Controller only recently commenced the required
audit, so we were in the position of having had to prepare and submit not only the January-
June 2012 ROPS to the Oversight Board and other agencies but also the .July - December
2012 ROPS without the benefit of certification. Furthermore, in order to expedite the June 1
distribution process for the Auditor-Controller, a request was made that this ROPS be
submitted even earlier than the mandated date and without the benefit of a projected
available revenue estimate (i.e. what the Successor Agency would have been eligible to
receive as tax increment if the redevelopment agency had not been dissolved) from the
Auditor-Controller, which was supposed to be available no later than May 1. In short, we
were shooting in the dark.

Prior Oversight Board Actions:

The Oversight Board approved both an initial January ~ June 2012 ROPS and an Amended
January - June 2012 ROPS contingent upon cerification from the Auditor-Controller.
These documents were submitted to the State Department of Finance who has rejected the
original ROPS finding that the majority of the items included, with the exception of bond
payments, did not appear {0 be enforceable obligations. This denial was based on the legal
requirement that the Department of Finance respond to Oversight Board actions within 3
business days if they desire additional information on an action, and then within 10 calendar
days thereafter if they desire the Oversight Board to reconsider an action. The Department
of Finance (“DOF") issued this letter without benefit of any documentation of the ftems
contained on the ROPS since the certification process had not been commenced. The
denial provided the opportunity for the Successor Agency to submit further documentation if
it believed that DOF had erroneously reached its conclusion. As such, since then, staff has
heen in the continual communication with DOF analysts and continues to provide requested
documentation. As of the date of this staff report, staff has not received any further
clarification from DOF as to which of the denied obligations DOF may have reconsidered.
To date, we have had no further communication from DOF in specific response to the
documents submitted, nor have we received the results of the Auditor-Controller's
cerification audit.

July-December 2012 ROPS

As such, the July ~ December 2012 ROPS continues to include all enforceable obligations
that were identified in the January — June 2012 ROPS (both the criginal and the Amended
January-June 2012 ROPS).  The July-December 2012 ROPS (hereinafter referred to as
the July ROPS) that was approved by the Oversight Board on April 26, 2012 identified the



need for $19,184,363 of monies to cover obligations during this time period, of which
$14,715,129 were anticipated to be paid from the June 1 distribution from the Auditor-
Controller of what is now called the Redevelopment Property Tax Trust Fund ("RPTTFE” -
formally tax increment). The balance of funding was to come from bond proceeds, resenve
cash or rental income.

Staff was notified the week of May 14" that the Successor Agency would only be eligible to
receive a total distribution of $7,840,964 from the RPTTF for both enforceable obligations
and its 3% administrative cost allowance and that the submitted ROPS had to balance to
this number. The $7,840,964 amount is equal to 50% of the total tax increment that would
have been allocated to the redevelopment agency, had it not been dissolved, net of aiE
pass-through payments and County administrative fees, during the 2012-2013 fiscal year.'
As such, the result was the July ROPS could only identify obligations totaling $7,605,735 for
enforceable obligations and $235,229 in administrative costs that were to be funded from
the RPTTF. In order to achieve this, the anticipated funding source for many enforceable
obligations had to be transferred from the RPTTF to bond proceeds or reserves for debt
service (identified as “Other” on the ROPS).

In a follow-up conversation with our DOF Lead Analyst, staff was directed to prepare an
amended July-December ROPS and immediately submit it for DOF to change the source of
funding for those obligations contained on the July ROPS and to reduce the administrative
aflowance. If staff had not done so, DOF had indicated the Successor Agency would not be

efigible to receive any distribution from the RPPTF on June 1% thus jeopardizing the
Successor Agency's ability to pay existing enforceable obligations including bond payments.
Additionally, given the June 1% deadline for the RPTTF distribution, staff was also informed
that DOF was only going to opine on those enforceable obligations included on the ROPS
that were to be funded from the RPTTF, since DOF had not yet had the opportunity to
adegquately review the documentation that had been submitted on all the enforceable
obiigations. As such, staff submitted an Amended Recognized Obligation Payment
Schedule to the Department of Finance and the Auditor Controlier on May 18, 2012 (Exhibit
“A” to the attached resolution). This ROPS was approved by the Department of Finance
and the Oversight Board is being requested to ratify and approve this Amended ROPS.

Staff was then informed on May 30, 2012 by the Auditor-Controller that the Auditor
Controfler had further reduced its revenue estimate and that the Successor Agency would
only be able to receive a total net distribution of $7.632,300 from the RPTTF. The Auditor-
Controfler indicated that without submittal of a ROPS that balanced to that amount, the
Auditor-Controller would be unable to make any distribution to the Successor Agency on
June 1. Staff then had to immediately prepare a Second Amended July through December
2012 ROPS identifying $7,410,000 in enforceable obligations being paid from the RPTTF
and a $222,300 administrative allowance (Exhibit "B to the attached resolution). This was
achisved by shifting more funding for enforceable obligations from the RPTTF to debt
service reserves (“Other”). Staff has communicated these actions to the Department of
Finance and is now requesting Oversight Board approval of the Second Amended July

' This amount aiso excludes supplemental tax payments, which means that the Successor Agency should be
gligible to receive a sightly higher distribution from the RPTTF during the January - June 2013 ROPS cycle.



through December 2012 Recognized Obligation Payment Schedule. If approved, this
Second Amended ROPS will be forwarded to the State Depariment of Finance and the
State Controller's Office as well as to the Riverside Auditor-Controller.

In the future, it will be important {0 note that Successor Agency bond payments are not
equal in that principal and interest payments become due during the July-December ROPS
cycle and interest only payments are required during the January ~ June ROPS cycle.
Current bond payments and fiscal agent fees required during the July ROPS cycle exceed
$10.1 miflion while these same payments during the January — June 2013 cycle will be less
than $5 million. DOF has acknowledged this issue and has indicated a willingness to work
with the Successor Agency and Oversight Board to include a Reserved for Future Debt
Payments enforceable obligation on January — June ROPS cycles beginning in 2013 to be
funded from the RPTTF so that those dollars can be combined with distributions from the
RPTFT recaived in July-December ROPS cycles in order to have adequate funding
available to make both principal and interest bond payments. :

ATTACHMENTS: Resclutions



RESOGLUTION NQO.

A RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSOR
AGENCY OF THF, FORMFR REDEVELOPMENT AGENCY OF THE CITY
OF CATHEDRAL CITY APPROVING AN AMENDED RECOGNIZED
OBLIGATION PAYMENT SCHEDULE FOR THE PERIOD COMMENCING
JULY 1, 2012 THROUGH DECEMBER 31, 2012, AS REQUIRED BY
HEALTH & SAFETY CODE SECTION 34177()(1)

WIHEREAS, in accordance with the provisions of the California Community Redevelopment
Law (Health and Safety Code Section 33000, et seq. (“CRL™), the City Council of the City of Cathedral
City previously established the Redevelopment Ageney of the City of Cathedral City, a public body,
corporate and politic ("Agency™) to carry out the purposes of and exercise the powers granted to
cotmunity redevelopment agencies in accordance with the CRL; angd

WHEREAS, on February 1, 2012, the Agency was dissolved in accord with Assembly Bill 1X26
(Stats. 2011, " Ex. Sess., Ch. 5) (“AB 26™, and iis rights, powers, duties and obligations were
transferred to a “successor ageney™ (as defined by CRL Section 34171()) and Section 34173); and

WHEREAS, in accord with AB 26, the City Council took ofticial action electing to become both
the Agency's successor agency (*Successor Agency™) and its successor for housing functions in accord
with CRL Sections 34173 and 24176; and

WHEREAS, in pursuant to Section 3417711} the Successor Agency is required to prepare
*Recogaized Obligation Payment Schedules” (each such Schedule a “*ROPS™) that must be submitted
to the Auditor Controller, the State Departroent of Finance and the State Controller’s Cifice; and

WHEREAS, cach ROPS must identify, on a prospective, six-month basis, the funds required by
the Successor Agency fo satisfy the Agency’s enfurceable obligations and to pay administrative exponses;
and

WHEREAS, on April 26, 2012, the Oversight Board adopted Resclution No. OB-2G12-03
approving a ROPS for the period commencing July 1, 2012 through December 31, 2012, (the *Original
Fuly — Pecember 2012 ROPS); and

WHEREAS, at the direction of the State Department of Finance (the “DOF™) and the Riverside
County Auditor-Controller’s Office it was determined that it is necessary to amend the Original July —
December 2012 ROPS; and

WHEREAS, an Amended July 1, 2012 through December 31, 2012 ROPS (the “Amended July
~Pecember 2012 ROPS™) was prepared  in accordance with the requirements of CRL Section 34177 and,
due to time constraints and at the request of DOF was submitted to DOF without first being considered by
the Oversight Board; and

WHEREAS, the DOF approved those items included on the Amended July — December 2012
ROPS 10 be funded from the Redevelopment Property Tax Trust Fund,

NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD AS THE
GOVERNING BOARD FOR THE SUCCESSOR AGENCY OF THE FORMER
REDEVELOPMENT AGENCY OF THE CITY OF CATHEDRAL CITY AS FOLLOWS:



Section 1. Successor Agency Staff recommends Oversight Board approval and ratification
of the Amended July-December 2012 ROPS as approved by the State Department of Finance.

Section 2. The Successor Agency has prepared an administrative budget for the approval of
the Oversight Board in accordance with CRL Section 34177()) and said administrative budget is equal to
three percent of the property tax actually allocated by the Riverside County Auditor Controller to the
Sucecessor Agency's Redevelopment Obligation Retirement Fund for the 2012-13 fiscal yvear and allocated
appropriately between each ROPS prepared for the 2012-13 fiscal year, excluding any administrative costs
that can be paid from bond proceeds or from sources other than property tax

Section 3. The Oversight Board has received the Amended July — December 2012 ROPS
and approves and ratifies the Amended July - December 2012 ROPS inclusive of said administrative
budget, a copy of which is attached hereto as Exhibit “A”, and approves and ratifies all the underlying
agregments,

Section 4. This Resolution will become effective in accord with CRIL,
Section 34179(h).

The foregoing Resclution was duly and regularly adopted at a regular meeting of the Oversight
Board to the Successor Agency of the Redevelopment Agency of Cathedral City held on June 14, 2012 by
the following vore:

AYES:
MOES:
ABSENT:
ABSTAIN:
CHAIR
APPROVED: ATTEST:
City Manager of Successor Agency on Oversight Board Secretary

Behalf of the Oversight Board
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RESOLUTION NG,

A RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCCESSGR
AGENCY OF THE FORMER REDEVELOPMENT AGENCY OF THE CITY
OF CATHEDRAL CITY APPROVING A SECOND AMENDED
RECOGNIZED OBLIGATION PAYMENT SCHEDULE FOR THE PERIOD
COMMENCING JULY 1, 2012 THROUGH DECEMBER 31, 2012, AS
REQUIRED BY HEALTH & SAFETY CODE SECTION 34177((1) AND
ADOPTING AN ADMINISTRATIVE BUDGET

WHEREAS, in accordance with the provisions of the California Community Redevelopment
Law (Health and Safety Code Section 33000, gt seq. (“CRL™), the City Council of the City of Cathedral
City previously established the Redevelopment Agency of the City of Cathedral City, a public body,
corporate and politic (“Agency”™) to carry out the purposes of and exercise the powers granted fo
community redevelopment agencies in accordance with the CRL; and

WHEREAS, on February 1, 2012, the Agency was dissolved in accord with Assembly Bill 1X26
{Stats. 2011, 1Y Ex. Sess., Ch. 5} ("AB 26™), and its rights, powers, duties and obligations were
transferred to a “successor agency” (as defined by CRIL Section 34171(j) and Section 34173); and

WHEREAS, in accord with AB 26, the City Council took official action electing to become both
the Agency’s successor agency (¥Successor Agency™} and ils successor for housing functions in accord
with CRL Sections 34173 and 24176; and

WHEREAS, in pursuant to Section 34177(1X1) the Successor Agency is required to prepare
“Recognized Obligation Pavment Scheduies” (each such Schedule a “ROPS™) that must be submitted
o the Auditor Controller, the State Department of Finance and the State Conwoller’s Office; and

WHEREAS, cach ROPS must identify, on a prospective, six-month basis, the funds required by
the Successor Agency to satisfy the Agency’s enforceable obligations and to pay administrative expenses;
and

WHEREAS, on April 26, 2012, the Oversight Board adopted Resolution No. OB-Z012-03
approving a ROPS for the period commencing July 1, 2012 through December 31, 20125 and

WHEREAS, on June 14, 2012, the Oversight Board adopted Resolution No.
approving and ratifying an Amended ROPS for the period commencing July 1, 2012 through December
a1, 2012, and

WHERFEAS, it has become necessary to prepare a Second Amended ROPS for the period
commencing Julv 1, 2012 through December 31, 2012 (the “Second Amended July ~ December 28012
ROPS™, and

WHEREAS, the Second Amended fuly — December 2012 ROPS was prepared in accordance

with the requirements of CRL Section 34177 and other applicable law and is attached hereto as Exhibit
EL»«.\").

NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD AS THE
GOVERNING  BOARD FOR  THE SUCCESSOR  AGENCY OF THE FORMER
REDEVELOPMENT AGERCY OF THE CITY OF CATHEDRAL CITY AS FOLLOWS:

Rection 1. The Successor Agency recommended Oversight Board approval of the Second
Amended July-December 2012 ROPS.



Section 2, The Successor Agency recognized the Second Amended July-December 2012
ROPS serves as the budget document for the Successor Agency during the designated operative period
and appropriated funds as identified.

Section 3. The Successor Agency is required to submit the Second Amended July —
December 2012 ROPS to the Oversight Board for approval.

Section 4. The Successor Ageney has prepared an administrative budget for the approval of
the Oversight Board in accordance with CRL Section 34177()) and said administrative budget is equal to
three percent of the property tax actually allocated by the Riverside County Auditor Controller to the
Buceessor Agency’s Redevelopment Obligation Retirement Fund for the 2012-13 fiscal vear and allocated
appropriately between each ROPS prepared for the 2012-13 fiscal year, excluding any administrative costs
that can be paid from bond proceeds or from sources other than property fax

Section 5. The Oversight Board has received the Second Amended July — December 2012
ROPS and approves the July ~ December 2612 ROPS inclusive of said administrative budget, a copy of
which is incorporated herein as Exhibit “A,” and all the underlying agreements.

Section 6. The Oversight Board directs the City Manager to cause the transmission of the
Second Amended July — December 2012 ROPS to the Riverside County Aunditor-Controller, the State
Controlier’s Office, and the State Department of Finance, or alternatively to provide notice to those
entities together with the address of the City"s website and the posting of the Second Amended ROPS to
the City’s website.

Section 7. This Resolution will become effective in accord with CRL
Section 34179(h).

The foregoing Resolution was duly and regularly adopted at a regular meeting of the Oversight
Roard to the Suceessor Agency of the Redevelopment Agency of Cathedral City held on June 14, 2012 by
the following vote:

AYES:
NOLS:
ABSENT:
ABSTAIN:
CHAIR
APPROVED: ATTEST:
City Manager of Successor Agency on Oversight Board Secretary

Behalf of the Oversight Board
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SUBJECT: Authorization that Transfer of Land
to MEM Property Company LLC s
Implementation Measure under an Enforceable

,@”"‘ Obligation
Cathedral City N
Wﬁﬁ Ay DEPARTMENT: Administrative Services
OVERSIGHT MEETING DATE: June 14, 2012
BOARD
AGENDA SUBMITTED BY: Successor Agency

REPORT

RECOMMENDATION: 1 is recommended that the Oversight Board adopt the attach@ﬁ
resolution finding that the transfer of real property to M&M Property Company LLC is in
furtherance of an enforceable obligation pursuant to & pre-existing Disposition and
Development Agreement,

BACKGROUND:

As of February 1, 2012, all redevelopment agencies throughout the State were required
to dissolve as a result of the passage of ABX1-26 and the subseguent ruling by the
Calfornia Supreme Court. As part of the dissolution process, dissolving redevelopment
agencies and then successor agencies of dissolved redevelopment agencies were o
prepare Enforceable Obligation Payment Schedules and then Recognized Obligation
Paymant Schedules which identified all existing enforceable obligations of the dissolved
redevelopment agencies to include, among other things, disposition and development
agreements. In our case, the Cily of Cathedral Cily elected 1o serve as the Sustessor
Agency to the former Redevelopment Agency of the City of Cathedral City. Al
Enforceable Obligation Schedules and all required Recognized Obfigation Payment
Schedules which have been prepared in a timely fashion and submitted as requifed o
the County Auditor-Gondroller as well as the State Department of Finance and the Siate
Cuontrolier's Office.

The former Cathedrat City Redevelopment Agency {Redevelopment Agency) entered
into a Disposition and Development Agreement ("DDA") with M&M Property Company
LLC {the "Developer’) on June 22, 2011 wherein the Agency was required o transfer
title to approximately 3.9 seres of land acquired by the Redevelopment Agency with
approximately 320 feet of fontage on East Palm Canyon located westerly of Perez
Road for development of an approximate 20,000 square fool aulomotive showroom and
site improvements necessary 10 accommodate an automotive dealership tenant.  This
property is located adjacent lo the Cathedral City Auto Mall and also falls within the 100
year fiood plain.  Pursuant fo the DDA, provided the Developer has complied with
specified conditions, escrow 15 to close on or before June 30, 2012, The Developer has
fulfilled the required condifions.  Additionally, under the terms of this DDA, the
Redevelopmant Agency also granted the Developer an oplion to acguire a second



parced, consisting of approximately 2.76 acres, immediately southerly of the 3.09 acre
site, for development of a second aulomotive showroom shell or Redevelopment
Agency approved auto related use. The option period on this second parcel is for two
years commencing from the date of completion of the showroom on the 3.09 acre site !
The specific location of both parcels is depicted on Exhibit “"A" of the atiached
resolution.

it should be noted that while the State Depariment of Finance requested additional
information on most of the enforceabie obligations listed on the submitted Recognized
Obligation Payment Schedules, the M & M Property Disposition and Development
Agreement was not questioned. As such, the assumption has been made that DOF
recognizes this Disposition and Development Agreement as an enforceable obligation.

Unfortunately, title insurance companies are now reluctant to provide title insurance on
any properties involving a transfer from a former redevelopment agency without specific
Oversight Board approval. As such, staff is requesting that the Oversight Board adopt a
resolution finding that the transfer of the 3.09 acres to M&M Property Company LLC is
an implementation action under the June 22, 2011 Disposition and Development
Agreement which is an enforceable obligation and that granting the option to acquire the
additional 2.76 acres o M&M Property Company LLC under the ferms and conditions
specified in the DDA is approved as an enforceable obligation.

ATTACHMENTS: Resolution

' Under the DDA, the Agency was required to process a parcel map 1o create the spacific parcels fo be
transferred or optioned to M&M Property and the end result is that the showroom parcet is now
approximataly 3.01 acres and the option parcel s now 3.44 acres.



RESOLUTION NO.

A RESOLUTION OF THE OVERSIGHT BOARD FOR THE SUCCESSOR
AGENCY TO THE FORMER REDEVELOPMENT AGENCY OF THE
CITY OF CATHEDRAL CITY CONFIRMING AND CONSENTING TO
THE DISPOSITION OF REAL PROPERTY TO M&M PROPERTY
COMPANY, LLC AS AN IMPLEMENTATION MEASURE UNDER AN
ENFORCEABLE OBLIGATION

WHEREAS, in accordance with the provisions of the California Community
Redevelopment Law (Health & Safety Code Section 33000, et seq. (“CRL"), the City Council of
the City of Cathedral City previously established the Redevelopment Agency of the City of
Cathedral City, a public body, corporate and politic ("Agency™} to carry out the purposes of and
exercise the powers granted to community redevelopment agencies in accordance with the CRL;
and

WHEREAS, in accord with CRL Section 34172(a), the Agency was dissolved as of
Febroary 1, 2012 and its rights, powers, duties and obligations, other than the Agency’s housing
assets and functions, were transferred to a “successor agency™ (as defined by CRL Section
34171(j)); and

WHEREAS, in accord with CRL Section 34173, the City of Cathedral City (“City™) is
the successor agency (“Successor Agency™) to the former Agency and, as such, 1s vested with all
authority, rights, powers, duties and obligations previously vested in the Agency by the CRIL,
except for the Agency’s housing assets and functions, and except to the extent repealed,
restricted or revised pursuant 1o provision of Assembly Bill X1 26 ("AB 26™); and

WHEREAS, the oversight board (“Oversight Board™) for the Successor Agency was
formed and exists in accord with CRL Section 34179; and

WHEREAS, in accord with CRIL Section 3417Hd) (1) (E), a legally binding and
enforceable agreement or contract constitutes an enforceable obligation; and

WHEREAS, the Disposition and Development Agreement by and between the
Redevelopment Agency of the City of Cathedral City and M&M Property Company, a California
Limited Liability Company, eotered into on June 22, 2011 (the “DDA”) is a legally binding and
enforceable contract and is thus an enforceable obligation; and

WHEREAS, the DDA requires both the transfer of specific real property (the “Transfer
Property™} and an option of real property (the “Option Property ) acquired by the Agency 1o
M&EM Property Company, LLC, as depicted on the site map attached as Exhibit “A” (wherein the
Transfer Property is labeled as the VW Parcel and the Option Property is labeled as the Option
Parcel), 1o this resolution under conditions and for development purposes as identified in the DDA
{coltectively the “Subject Property™); and

WHEREAS, pursuant to CRL Section 3417901}, Oversight Boards have a fduciary
responsibility to holders of enforceable obligations; and

WHEREAS, pursuant to CRI, Section 34181(a), Oversight Boards shall direct the
Successor Agency 1o dispose of all assets and properties which shall include the Subject Property:
and



WHEREAS, the Oversight Board desires (1) to confirm that the DDA is an enforceable
obligation requiring the transfer of the Subject Property to M&M Property, LLC (2) to consent to
the transfer of the Transfer Property fo M&M Property, LLC as an implementation measure
under this enforceable obligation (3) to consent to the granting of the option and the transfer of
the Option Property under the terms of the DDA if the terms of the option are met.

THE OVERSIGHT BOARD AS THE GOVERNING BOARD FOR THE
SUCCESSOR AGENCY OF THE FORMER REDEVELOPMENT AGENCY OF THE
CITY OF CATHEDRAL CITY AS FOLLOWS:

Section 1.  Based upon the oral and written evidence presented to the Oversight Board at
the time of its consideration of this Resolution, the Oversight Board finds and determines as
follows:

{1) The DDA is an Enforceable Obligation pursuant to CRL  Section
341THA(IKE).

{2y The Subject Property was as asset of the former Agency. The Subject
Property became a Successor Agency asset on February 1, 2012, The
Subject Property is depicted on Exhibit “A” which is incorporated into this
resolution by reference.

(3)  The transfer of the Transfer Property to M&M Property Cormapany, LIC is
an implementation measure required by the DDA,

(4)  Approves the transfer of the Transfer Property to M&M Property Company,
LLC on the terms and conditions specified in the DDA,

{5y  The gramting of the option to M&M Property Company, LLC is an
implementation measure required by the DDA,

(6) Approves the eventual transfer of the Option Property to M&M Property
Company, LLC if the terms of the option as expressed in the DDA are met,

Section 2. This Resolution will become effective in accord with CRL Section 34176(h).

The foregoing Resolution was duly and regularly adopted at a regular meeting of the Oversight
Board to the Successor Agency of the Redevelopment Agency of Cathedral City held on June 14,
2012 by the following vote;

AYES:
NOES:
ABSENT:
ABSTAIN:

CHAIR

APPROVED: ATTEST:

City Manager of Successor Agency Oversight Board Secretary
on behalf of the Oversight Board



Exhibit “A”

{Subject Property)
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SUBJECT: Determination and Authorization to
Dispose of a Housing Asset

DEPARTMENT: Administrative Services

Cuthedvil City MEETING DATE: June 14, 2012

AUFLEA AL LA ;;

OVERSIGHT
BOARD
AGENDA
REPORT

FROM: Successor Agency

RECOMMENDATION:
it is recommended that the Oversight Board adopt the attached resolution finding that
the approximate 12 75 acres of housing land located westerly of Landau between
McCallum and 30" Avenue and as legally deseribed in Exhibit A to the Resolution
which was acquired by the former Retlevelopment Agency of the City of Cathedral City
solely with restricted affordable housing funds is a housing asset and authorizing the
disposition of said land to Tri-Millennium Cathedral City, LLC as one component of a
seltlernent agreement belween the former Agency and Tri-Millennium Cathedral City,
LLC, and related entities.

DISCUSSION:

The former Cathedral City Redevelopment Agency was engaged in litigation with Tn-
Millennium Cathedral City, LLC, and related entities, since September 23, 2007 which
entailed several complaints, appeals, cross-complaints, and amended complaints, This
litigation revoived around the performance, or lack thereof, relative to three separate,
but interrelated Disposition and Development Agreements (DDAs) entered into with Tri-
Millennium that date back to 2002 and 2004, all of which required the Agency fo transfer
Agency owned land in the downtown core to Tri-Millennium for development of spacific
projects. Each DDA contained provisions that specified that a default under one DDA
constituted a default under all of the DDA's.

The 2002 DDA required the development of a commercial building which, after
amendments and extensions, was ultimately completed. The first of the 2004 DDA's
required the development of a limited service hotel and the second DDA required the
development of a mixed-use commercial and affordable housing project. While
construction was never commenced on either of these projects, the Agency did advance
pre-development doliars to Tri-Millennium as required by these DDA's. When the
Agency initiated the litigation in an effort to recover the predevelopment dollars that had
been advanced, Tr-Millennium counter-sued for breach of contract claiming
$10,000,000 in damages.



in December 2011 the Agency and Tri-Miliennium agreed to terms of a settlement
agreement that resolved the entire situation. While the former Agency may have
prevailed should the cases go to trial, additional required legal fees that would be
incurred were estimated to range from $750,000 to upwards of a million dollars, while
the likelihood of recovering damages from this limited liability company were slim. As
such, it was felt that setlling the case was in the best interest of all parties.

One component of the settlement agreement requires the fransfer m‘ appmxsmateiy
12.75 acres of raw land located westerly of Landau between 30" Avenue and
McCalium that was acquired in March, 2010 by the Agency solely with Agency
affordable housing funds . As such, this land is a housing asset that was transferred to
the City in its capacity as the Successor for Housing Functions. This land is burdened
with an affordable housing deed restriction and, pursuant to ABX1-28, the legislation
that called for the dissolution of all redevelopment agencies, affordable housing assets
do not falt under the purview of the Oversight Board.

Unfortunately, the title insurance company in an abundance of caution, and similar to all
title insurance companies, is reluctant to issue title insurance on all fransactions
involving tand owned by former redevelopment agencies without formal Oversight Board
action. As such, in an order to implement the settlement agreement and bring this
matter to its conclusion, the Oversight Board is being asked o opine that this land,
acquired solely with former agency restricted housing funds, is indeed a housing asset
and further, that the Oversight Board consents to its transfer as a component of a
blanket settlement of all pending litigation involving Tri-Millennium Cathedral City, LLC,
and the associated related entities also named in the lawsuits.

ATTACHMENTS:

Resolution



RESGLUTION NO.

A RESOLUTION OF THE OVERSIGHT BOARD FOR THE SUCCESSOR
AGENCY TO THE FORMER REDEVELOPMENT AGENCY OF THE
CITY OF CATHEDRAL CITY CONFIRMING THE TRANSFER OF A
HOUSING ASSET OF THE FORMER REDEVELOPMENT AGENCY OF
THE CITY OF CATHEDRAL CITY TO THE SUCCESSOR HOUSING
AGENCY UNDER HEALTH & SAFETY CODE SECTION 34176

WHEREAS, in accordence with the provisions of the California Community
Redevelopment Law (Health & Safety Code Section 33000, et seq. (“CRL™), the City Council of
the City of Cathedral City previously established the Redevelopment Agency of the City of
Cathedral City, a public body, corporate and politic (“Ageney™) to carry out the purposes of and
exercise the powers granted to conumunity redevelopment agencies in accordance with the CRL;
and

WHEREAS, in accord with CRI Section 34172(a), the Agency was dissolved as of
February 1, 2012 and its rights, powers, duties and obligations, oiher than the Agency’s housing
assets and ﬁmctaons were transferred to a “successor agency™ (as defined by CRL Section
34171033 and

WHEREAS, in accord with CRL Section 34173, the City of Cathedral City (“City”) is
the suceessor agency {(“Suceessor Agency”) to the former Agency and, as such, is vested with all
authority, rights, powers, duties and obligations previously vested in the Agency by the CRL,
except for the Agency’s housing assets and functions, and except to the extent repealed,
restricted or revised pursuant to provision of Assembly Bill X1 26 (*AB 26™); and

WHEREAS, the oversight board (“Oversight Beard™) for the Successor Agency was
formed and exists in accord with CRL Section 34179; and

WHEREAS, in accord with CRL Section 34176, the City elected to act as the “housing
successor” (“Housing Successor™ to the Agency and thereby retained the Agency’s housing
assets and functions; and

WHEREAS, neither CRL Section 34176 nor any other provision of AB 26 requires the
Oversight Board to approve the transfer of the Agency's housing assets and functions to the
Housing Successor; and

WHEREAS, notwithstanding the lack of any such approval requivement, the State
Diepartment of Finance has informally opined that the transfers of former redevelopment agency
housing assets {0 a housing successor require approval of the cognizant oversight board; and

WHEREAS, without conceding the correciness of the Department of Finance’s position,
the Housing Successor has asked the Oversight Board to approve the transfer to the Housing
Successor of certain real property (the “Sabject Property”™) which was held as an Agency
housing asset consisting of approximately 12.75 acres of vacant land and as fegatly described n
the attached Exhibit A" and as depicted on the site map attached hersto as Exhibit “B”; and



WHEREAS, in March, 2010 the sole source of funds used to acquire the Subject
Property was the Agency’s low and moderate income housing fund (“LMIHF”) established
under CRL Section 33334.3; and

WHEREAS, by operation of CRL Section 34176, the Subject Property became a
Housing Successor asset on February 1, 2012; and

WHEREAS, in December 2011, the Suvccessor Agency and the Housing Successor
entered into & Settlement Agreement with Tri-Millennium Cathedral City, LLC {the “Setilement
Agreement”™) which included the transfer of the Subject Property as a component of the
Settlement Agreement; and

WHEREAS, following its transfer, the Subject Property will continue to be restricted for
use and occupancy by persons and families of low and moderate income as required by the CRL;
and

WHERFEAS, the Oversight Board desires (1) to confirm and approve the transter of the
Subject Property to the Housing Successor as a housing asset of the former Agency, and (2) to
not object to the inclusion of the Subject Property in the Settlement Agreement with Tri-
Millennium Cathedral City LLC.

NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD AS
THE GOVERNING BOARD FOR THE SUCCESSOR AGENCY OF THE FORMER
REDEVELOPMENT AGENCY OF THE CITY OF CATHEDRAL CITY AS FOLLOWS:

Section 1. Based upon the oral and written evidence presented to the Oversight Board at
the time of its consideration of this Resolution, the Oversight Board finds and determines as
follows:

(1Y The sole source of the funds used by the Agency to acquire the Subject
Property was the Agency’s low and moderate income housing fund
established pursuant to CRL Section 33334.3.

(2)  The Subject Property was a housing asset of the former Agency. The Subject
Property became a Housing Successor asset on February 1, 2012

{33  Followmg the transfer of the property to Tri-Milleanium Cathedral City,
LLLC, the Subject Property will continue o be restricted for use and
pccupancy by persons and families of low and meoderate income as
required by the CRL.

{4}  The Oversight Board does not object to the inclusion of the Subject
Property in the Settlement Agreement.

Section 2. The Oversight Board acknowledges that the Housing Successor’s submission
of the matters deseribed in this Resolution to the Oversight Board for approval is done to avoeid
unnecessary delay in the transaction by which the Subject Property is to be transferred with
restrictions to ensure that when developed, the Subject Property is used to increase the City's supply
of affordable low and moderate income housing. The Oversight Board further acknowledges that
the Housing Successor's submission of these matters to the Oversight Board does not constitute a
waiver or an admission by the City, the Successor Agency or the Housing Successor that AB 26 or



any other legal provision requires the Oversight Board's approval for the transfer of any Agency
housing asset from the Agency or the Successor Agency to the Housing Successor or from the
Housing Successor to another party. The Owversight Board acknowledges that the City, the
Successor Agency, and the Housing Successor reserve all rights, defenses and claims with respect to
such matters.

Seetion 3. This Resolution will become effective in accord with CRL Section 34179(h).

The foregoing Resolution was duly and regularly adopted at a regular meeting of the Oversight
Board to the Successor Agency of the Redevelopment Agency of Cathedral City held on June 14,
2012 by the following vote:

AYES:
NOES:
ABSENT:
ABSTAIN:
CHAIR
APPROVED: ATTEST:
City Manager of Successor Agency Oversight Board Secretary

on behalf of the Oversight Board
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All that certain real praperty siuated in the County of Riverside, State of California, described as follows:

Parcel 1: (APN: 677-510-044)

That portion of the Westerly 65.94 feat of the West half of the Southwest quarter of the Southeast quarter of
the Northeast quarter of Section 17, Township 4 South, Range 5 East, San Bernardino Meridian, being also
shown as Lot 81 on Assessor’s Map No. 45, on file in Book 2 of Assessor’s maps, at Page 2, Records of
Riverside County, California, lying Northerty of the following described line:

Beginning at a point on the West line of said Westerly 65,94 feet that is North 00° 01 38" West, 603.85 feqt
from the Southwest corner of the said Southwest quarter of the Southeast guarter of the Northeast gquarter;
thence Southerly along the arc of a curve concave to the right, whose tangent bears South 21° 517 23" East,
having a radius of 33,000 feet, through a central angle of 00° 18’ 407, a distant of 176.19 feat to the East line
of said Westerly 65.94 feet, said point being 436.97 feet North of and 65.94 feet East of the sald Southwest
comer.

Parcel 2: (APN: &677-510-037)

Parcel 1 of Lot Line adjustment no. 5-186 as described in the certificate of compliance recorded March 19,
1942 as Instrument No. 95083, and recorded again to correct assessor parcel numbers on the eatlier
imstrumant, on September 9, 1992 as Instrument No, 338027, both in said of Official Records, being more
particularly described as foliows:

That portion of Section 17, Township 4 South, Raenge 5 East, San Bernardino Meridian, described as follows:

Beginning at the Northeast corner of said Section 17; thence Scuth 89° 38’ 17" West along the North fine of
said Section 17, a distance of 923.60 feet to a point at the Northwest corner of Tract No. 24982, as shown by
Map on file in Book 219, pages 7 through 10, inclusive of Maps, Records of Riverside County, California;
thence South 00° OB 457 West along the West boundary of said Tract No. 24982, to a point 40 feet South of
the North line of said Section 17; thence South §9° 38 177 West along a line 40 feet South and parailel with
the North fine of said Section 17, a distance of 98.93 feet to the True Point of Beginning; Thence South 00°
08’ 45" West a distance of 295.00 feet; thence South 89° 38" 177 West, a distance of 98.93 feet; thence North
{10° OB’ 45" Fast a distance of 295.00 feet to 2 point 40 feet South of the North line of said Section 17; thence
Morth 89° 38" 177 East along a line 40 feet South and paraliel with the North line of said Section 17, a distance
of 98.93 feet to the True Point of Beginning.

Parcel 3: (APN: §77-510-036}

Parcel 2 of Lot Line Adiustment No. 5-186 as described in the Certificate of Compliance recorded March 19,
19692 as Instrument No. 95083 and recorded again to correct assessors parcel numbers on the earlier
instrument, on September 9, 1992 as Instrument Mo, 338027, both in said OF Official Records, heing more
particutarly described as follows:

That portion of Section 17, Township 4 South, Range S East, San Bernarding Meridian, described as follows:

Beginning at the Northeast corner of said Section t7; thence South 89° 387 177 West along the North tine of
said Section 17, 8 distance of 923,60 feet to 8 point at the Northwest corner of Tract No, 24982, as shown by
rmap on file in Book 219 at Pages 7 through 10, inclusive of Maps, Records of Riverside County, California;
thence South 0¥ 08" 45" West along the West boundary of said Tract No. 24982, a distance of 40 feet to the
True Point of Beginning; thence continuing South 00° G8° 45" West along said West tract boundary a distance
of 295.00 feel: thence South 839° 38 177 West, a distance of 98.53 feet; thence North 00° 08’ 45" £ast, a
distance of 295.00 feet to a point 40 feet South of the North line of said Section 17, thence North 89° 387 177
East along a line 40 feet South and paraliel with the North line of said Section 17, & distance of 98.93 feet to
the True Point of Beginning.,

Parcel 4: {APN: 677-510-038)
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Parcel 3 of Lot Line Adjustment No. 5-186 as described in the Certificate of Compliance recorded March 19,
1992 as Instrument No, 95083, and recorded again to correct assessor parcel numbers on the earlier
instrument on September 9, 1992 as Instrument No, 338027, both in said of Official Records, being more
particularty described as follows:

Beginaing at the Northeast corner of said Section 17; thence South 89° 38’ 177 West along the North line of
said Section 17, a distance of 923,60 feet to a point at the Northwest corner of Tract No. 24982, as shown by
map cn file in Book 219 at Pages 7 through 10, inclusive of Maps, records of Riverside County, California;
thence South 00° 08 45” West along said West tract boundary a distance of 355.00 to the True Point of
Beginning. Thence continuing South00® 08" 45" Waest along the West Boundary of said Tract 24982, a distance
327.11 feet to a point on the centerline of Diane Lane, as shown on said Map of Tract No. 24982; thence
Sauth BS° 39" 44" West, along the prolongation of the centerline of Diane Lane, as distance of 197.86 feet;
thence North 00° 08" 457 East, a distance of 327.03 feet; thence North B9° 38 17" East, a distance of 197.88

feet to the True Point of Beginning.
Parcel 5: (APN: 677-510-039)

The East £5.94 feet of the Westerly 329,70 feet of the Southwest quarter of the Northeast guarter of the
MNortheast quarter of Section 17, Township 4 South, Range 5 East, San Bernardino Meridian. Also shown a3 Lot
25 of Assessor's Map No. 45 on file in Book 2 of Assessor's Maps, at page 2, records of Riverside County,
California.

Parcel &: (APN: §77-510-040)

The Easterly 65,94 feet of the Westerly 263.76 feet to the Southwest quarter of the Nottheast quarter of the
Northeast quarter of Section 17, Township 4 South, Range 5 East, Bemarding Meridian.

Also shown as Lot 24 of Assessor's Map No, 45 an file in Book 2 of Assessors Maps, at page 2, records of
Riverside County, Cahifornia.

Parcel 7: (APN: 677-510-041 & 056}

Parcel B as shown on Certificate of Compliance Lot Line adjustment no, 2008-450, as evidenced by document
recorded December 1, 2008 as Instrument No., 2008-0830882 of Official Records, being more particudarly
described as follows:

All that portion of the Southwest one-guarter of the Northeast one gquarter of the NMortheast one quarter of
Section 17, Township 4 South, Range 5 East San Bernardino Meridian, described as follows:

Commernicing at the Southwest corner of the Southwaest pne-quarter of the Northaast one-quarter of the

Mortheast one-guarter of said Section 17, thence North 89° 417 127 East, along the South line of said
Southwest one quarter a distance of 85.94 feet to the True Point of Beginning;

legal rev. [OI0694H)



Thence continuing Narth 89° 42 12” East a distance of 111.88 feet; Thence North 00° 037 08" East a distance
of 662.01 feet to the North line of said Southwest one quarter.

Thence South B9® 397 45" West along the North line of said Southwest one quarter a distance of 111.88 feet;
Thence South 00° 03' 08" West a distance of 561.97 feet to the True Point of Baginning.
Parcel 8: [APN: 677-522-015-3}

The West half of the Northwest quarter of the Southeast quarter of the Northeast quarter of Section 17,
Township 4 South, Range 5 East, San Bernarding Meridian.

Excepting therefrom the Easterly £5.95 feet thereof; Also except therefrom the Westerly 197,82 feet theraof,
Also shown as Lot 44 of Assessor's Map No. 45 on file in Book 2 of Assessor’s Maps, at page 2, Recorﬁs of
Riverside County, California.

Parcel 9; (APM: 677-522-014-2)

The Easterly 65.98 feet of the West half of the Northwest quarter of the Southeast gquarter of the Northeast
quarter of Section 17, Township 4 South, Range 5 East, San Bernardino Meridian. Also shown as Lot 45 of
Assessor's Map NO. 45 on file in Book 2 of Assessor’s Maps, at Page 2, Records of Riverside County, California.

Parcel 10:

A non-exclusive, perpetual easement for construction and maintenance of an irrigation line created pursuant
to section 1.5 of the Reciprocal Easement Agreameant {REA}, which recorded on July 30, 1995, as Instrument
No, 1999-343205, of official records, in the County of Riverside, located over and across an frrigation line five
{5} feet in width, measured at right angies, lying Westerly and adjacent to the following described line:

All that portion of Lot 1 of Tract No. 26598-1 as recorded in Map in Book 242, at Pages 14 through 17
inclusive, records of Riverside County, California and a portion of the Northeast one-quarter of Section 17,
Township 4 South, Range 5 East, San Bernardino Base and Meridian, also belng a portion of Lots 61 through
64 inclusive of Assessor's Map No. 45 on file in Book 2 at Page 2 of Assessors Maps, Riverside County
described as follows:

Commencing ab the Southeast corner of said Lot 1 of Tract No. 26558-1, thence North 85° 43° 53" East a
distance of 223.12 feet to a point on 3 non tangent curve concave Mortheasterly and having a radius of
33,000.00 feet and the Easterly line of the Coachella Valley County Water District Flood Control Right of Way
and the True Point of Beginning, a radial bearing passes through said point bears North 68° 18" 34" East,
Thence Northwesterly along said curve through a central angle of 03° 23’ 197 and a length of 1951,70 feet to
the terminus of said easement,

Parcel 11

Intentionally deleted

Parcel 12: (677-510-045 and a portion of 677-518-046)

Parcel B of Certificate of Cornpliance Lot Line Adjustment No. 2011-462, recorded October 20, 2011 as

Instrument No. 2011-0462944 and recorded April 26, 2012 as Instrument No. 2012-0188795 both of Official
Records, more particularly described as follows:
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Thosa portions of the West half of the Southwest Quarter of the Southeast Quarter of the Northeast Querter of
Section 17, Township 4 South, Range 5 East, San Bernarding Base and Meridian, and the Westerly £5.94 feet
of the East haif of the Southwest Quarter of the Southeast Quarter of the Northeast Quarter of said Sectisn
17, being portions of Lots 62, 63, 64, 65 and 66, as shown on Assessor’s Map No. 45, on file in Book 2, Page 2
of Assessor's Maps, Records of Riverside County, described in two parcels as follows:

Parcet 1:

That certain Parcel 2 as described in the Certificate of Compliance for Lot Line Adjustment No. 98-269,
recorded on November 25, 1998 as Instrument No. 512704, of Official Records of Riverside County, Califorsia,

Excapting therefrom the following described portion thergof,

Commencing at the Southeast corner of the said West half of the Southwest Quarter of the Scutheast Quarter
of the Northeast Quarter of Section 17, safd point also being the Southeast corner of said Lot No, 65, and the
Southwest corner of sald Lot 66;

Thence, Morth 00°05710" East along the West line of said Lot 66, a distance of 30,00 feet;

Thence, North 89243'53” East, along a line paraliel with and distant 30.00 feet Northerly, measured at right
angles, from the South line of the said West half of the Southwest Quarter of the Southeast Quarter of the
Northeast Guarter of Section 17, a distance of 65,94 feet to the East line of said Assessor’s Lot 86;

Thence, North 00°0246™ East, along said East line a distance of 258.33 feet to the true point of beginning,
said point aiso being a Southeast corner of the above described Parcel 2 of the said Certificate of Compliance;

Thence, continuing along said East line of Lot 66, North 00°02°46” East, 160.00 feet;

Thence, South B9%43'53" West, parallel with the said South line of the sald West half, a distance of 123.00
feel;

Thence, South OGP02°46" West, parallel with the said East line of said Lot 66, a distance of 160.00 feet to a
point on a South line of Parcel 2, as described in the Certificate of Compliance for Lot Ling Adjustment No, 98-
2569, recorded on November 23, 1998 as Instrument No. 512704, in Official Records of Riverside County, said

South line is described in the written description of said Parce! 2 In said Certificate of Compliance as “Morth
8974353 East, 126.50 feet™

Thence, North 89°43'53" East along said South line, 123.00 fest to the true point of beginning.

Parcal 2:
At of the West half of the Southwest Quarter of the Southeast Quarter of the Northeast Quarter of Section 17,
Township 4 South, Range 5 East, San Bernarding Base and Meridian, according to Government Survey
thereof;

Excepting therefrom the Easterly 197.66 feet and the Westerly 65,94 feet thereof,

Also excepting the Southerly 30 feet thereof reserved for road purpuses.
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Also excepting therefrom that portion thereof conveyed to the Coachella Valley Water District, formerly the
Coachella Valley County Water District by Grant Deed recorded on lune 2, 1980 in Book 2706, at Page 404, as
Instrument No, 49370, of Official Records of Riverside County, California.

Parcel 15

Intentionally deleted

Parcel 14:

Intentionaliy deleted

Parcel 15: (APN: 677-510-052 & 677-510-057)

Parcel ¥ as shown on Certificate of Compliance Lot Line Adjustment No, 2008-451, as evidenced by document
recorded Decermber 1, 2008 as Instrument No. 2008-0630883 of Official Records, being more particularly
described as follows:

All that portion of the Northwest One Quarter of the Southeast One Quarter of the Northeast One Quarter of
Section 17, Township 4 South, Range 5 East, San Bernarding Base and Meridian, described as follows:

Commencing at the Northwest corner of the Northwest West One Quarter of the Southeast One Quarter of the
Northeast One Quarter of said Section 17;

Thance North 8924112 East along the North line of said Northwest One Quarter a distance of 85.94 feet to
the true point of beginning.

Thence continuing North 88°42°12" East a distance of 111.88 feel;

Thence South 0020308 West a distance of 662.07 feet to the South line of said Northwest One Quarter;
Thence South B9°42'2%” West along the South line of said Northwest One Quarter a distance of 111.88 feet;
Thence North 00703°08" East a distance of 662.03 feet to the true point of beginning.

Parcel 16:

A non-exclusive, perpetual easement for Driveway Purposes created pursuant to section 1.2 of the Reciprocs!
Easernent Agreement ("REA™, which recorded on July 34, 1999, as instrument no. 1999-343205, of official
records, in the County of Riverside, is located over and across all that portion of Parcel | of Lot Line
Adjustment LLA 98-269 as shown on the Certificate of Compliance recorded on Movember 25, 1898 a5
Instrument No. 512704 of Official Records of Riverside County, California, described as follows:

Cammencing at the Northeast corner of said Parcel 1 of LLA 98-269, thence South 899 43 53” West along the
North line of said Parcel 1 of LLA 98-269, a distance of 6.83 feet to the True Point of Beginning.

Thence, continuing along said North line Scuth 89° 437 53" West a distance of 25.00 feet;

Thence South 00° 027 467 West, a distance of 248.61 feet to the North lne of McCalium Way, as described in
the grant of easement recorded on March 12, 1999 as Instrument No. 100639 of Official Records, Riverside
County, California;

Thence South 72° 137 55" East, along said North line of McCallum Way, as described in said Grant of
Easement, a distance of 26,25 feet;

Thence North 00° 027 46" East a distance of 256.74 feet to the True Point of Beginning,

legal rev. {01068598)
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